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INDEFENDENT AUDITORS REPORT

TO THE MEMBERS OF NATHMALL GIRDHARILAL STEELS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of NATHMALL GIRDHARILAL STEELS
LIMITED (“the Company"), which comprises the Balance Sheet as at 31st March, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of the
changes in Equity and the Statement of Cash Flows for the year then ended and a summary
of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 ("the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,

J and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act. Those Standards require that we comply
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with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free frorn material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’'s preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company's Directors, as well as evaluating the overall presentation of the financial
staternents.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner 5o required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31* March, 2018, its
profit {including other comprehensive income), the changes in equity and its cash flows for
the year ended on that date,

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016("the Order") issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure “A" a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable,

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion proper books of accounts as required by law have been kept
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¢} The Balance Sheet, the Statement of Profit and Loss, the Statement of the
Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of accounts.

d) In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

e} On the basis of written representations received from the directors as on 31st
March, 2018 taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2018 from being appointed as a director in
terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial contrels over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in Annexure "B".

g} With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the

explanations given to us:

i, The Company does not have any pending litigations which would
impact its financial position.

ii. The Company has made provisions, as required under the applirahle
law or accounting standards, for malerial foreseeable losses, if any, on
long Lerm contracts including derivative contracts.

iil. There were no amounts which were required to be transferred by the
Company to the Investor Education and Protection Fund.

For SARAF & CHANDRA LLP
Chartered Accountants
LLPIN: AAL-5216
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Partner
M, Mo: 061224

Head Office: 507 Ashola House 38 Hare Sireet-Kodiala m00007 WE Inda
g +9133 2231 710879 ¢ saal@saralchandra com  w vnkw saradchandea.com

Dur Presence: Bangalare, Chenmai, Gurgaan. Mumbai




(CA) Batgach ~ SARAF & CHANDRA LLP

& Ahagss

by KA Charterad Accountants

ANNEXURE "A"TO THE INDEPENDENT AUDITORS' REPORT
The Annexure referred to in paragraph 1 with the heading "Report on other legal and

regulatory requirements” of our report of even date to the Members of NATHMALL
GIRDHARILAL STEELS LIMITED on the financial statements for the year ended 31st March,
2018: -

1) a) The Company is in process of maintaining proper records showing full

. 2)

3)

4}

3)

particulars, including quantitative details and situation of fixed assets.

b) According to the information 8. explanation given to us, the company has a
phased programme of physical verification of its fixed assets where in our
opinion, improvement is required having regard to the size of the company and
the nature of its assets. In accordance with this programme, the fixed assets were
physically wverified by management during the year and no material
discrepancies were identified during such verification, as informed to us.

¢)  According to the Information and explanations given to us, the title deeds of the
immaovable properties are held in the name of the Company.

According to the information and explanations given to us, inventories have been
physically verified by the management at reasonable intervals and no material
discrepancies were found,

In our opinion and according to the information and explanations given to us, the
Company has granted unsecured loans to parties covered under register maintained
under section 189 of the Companies Acl, 2013.
i, The terms and conditions of the loans are not prejudicial to the interest of the
Company; ;
ii. The receipt of the principal and interest are regular;
iii. There is no overdue amount for more than ninety days.

According to the information and explanations given to us, transactions of granting
of Loans, making investments or giving guarantees and securities were generally in
compliance of section 185 and 186 of the Companies Act, 2013 during the period
under review,

As per the information and explanations provided to us, the Company has not
accepted any Deposit from public and hence this clause is not applicable to the

Company.
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6) According to the information and explanation given to us, the Company is not
required to comply with the Rules made by the Central Government for the
maintenance of cost records under section 148(1) of the Companies Act, 2013.

7) According to the information & explanations given to us, the provisions of Employee's
MPravidont Tund & Miscellanenus Provision Act, 1152 and Trplayeess State insimnes
Scheme are not applicable to the Company for the year under review, In respect of
the other statutory dues, the company is generally regular in depositing with
appropriate authorities undisputed dues including income tax, trade license fee,
tianicipdl Laxes, sales Lay, dind ulher loval dues excepl listing Mees "1,42,985/- which |s
in arrears as on 31st March 2018 for more than & months from the date it became
pavable.

i.  According to the infarmation and explanation given to us, no disputed amount
payable in respect of income tax, wealth tax, sales-tax, Value added tax, service
tax, Goods and Service tax customs duty and excise duty or any material
statutory dues were outstanding as at 31st March 2018 for a period more than
six months from the date they became payable.

ii.  According to the records of the company, there are no dues of sales tax,
income-tax, customs tax/wealth tax, value added tax, service tax, Goods and
Service tax, excise duty/cess which has not been deposited on account of any

dispute.

8) According fo the information and explanations given to us, the clause relating to
default in repayment of dues to financial institutions/banks is not applicable for the
reporting period.

9) According to the information and explanations given to us, the Company has not
raised moneys by way of initial public offer or further public offer (including debt
instruments) or term loans,

100 According to the information and explanations given to us, no fraud on or by the
company has been noticed or reported during the year, nor we have been informed
of any such case by the Management.

11) According to the information and explanations given to us, the Company has not paid
/ provided for any managerial ramuneratlr::n hEm:e this clause is not applicable for

the reparting period.
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12} According to the information and explanations given to us, the Company is not a
Midhi Company and hence reporting under this clause is not applicable.

13) According to the information and explanations given to us, the Company is generally
in compliance with section 177 and 188 of the Act, where applicable, for transactions
with related parties and the details of related party transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

14) According to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the period under review,

15) According to the information and sxplanations given to us, the Company has not
entered into any non-cash transactions with its Directors or persons connected to its
Directors during the year under review,

16) According to the information and explanations given to us, the Company is required
to take registration under Section 45-1A of the Reserve Bank of India Act, 1934,

L For SARAF & CHANDRA LLP
: Chartered Accountants

LLPIN: AAL-5216

Place: Kolkata 1 FRM: 315096E / E300027

Date: 37 September 2018
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Partner
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effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstaterments due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

* In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial co
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financial reporting and such internal financial contrels over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For SARAF & CHANDRA LLP
Chartered Accountants
LLPIM: AAL-5216
Place: Kolkata FRM: 3150968 / E300027
Date: 3rd September 2018
Address: 501 # Ashoka House, 34, : Geueherm) = honinet_
Hare Street, - =
Kolkata - 700 001 CA GAUTAM SHARMA
Partner
M, Mo: 061224
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MATHMALL GIRDHARILALL STEELS LTD
CIN: U2T101WE1D84PLCDIR2T]

BALANCE SHEET as at 31st Barch, 2018
[Amount in INR in 000, unless othenslse stated)
Peate B, As at st March, 2008 fiz ot Bist March, 2007 s at 1=t April, 2016
ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipmsend 4 2,284.17 2 IR4 17 2,436,185 245618 260032 260052
Financial Azsets
| nvesiments 5 17516484 175,164.94 75, 853.44 T5,853.44 43807 TrA3E07
Delerred tax assets (Mot} 14 154,71 154.71 0.7 5071 X51.82 25052
CURRENT ASSETS
Irventorses g 1,628.54 1,G28.54 1,628.54
Finangial Assegs - -
| Trade Recehables L1 109805 457.53 BEH.1Z
i Cash and Cash Eguivalerits 11 1682 61 203182 2,057,530
lii Loans & 46, 224.42 51.555.23 5041781
v Diher Financial Assets T S855.55 1L083.43 276,75
Curreny Tan Asgets ] - B0, 489.20 - 57, ME54 L3088 55,764 40
Total Assets 238,093.03 Iiﬁ:ﬂﬁ.ﬂ 135,054.31
EQUITY AND LAABILITIES
ECELITY
Equity Share Capital 13 &, 000,00 &, 00400 &, 000 00
Qrher Equity 13 _logoracd 115097464 10093080  105,939.80 91,810,658 06,810,658
LIABILITIES
MNON-CURRENT LIABILITEES
Deferred Tax Lrabilitied (Nat} 14 - - - -
CURRENT LIABILITIES
Finencial Liabilithes
i Bosrawings 16 103 25268 2602504 33,936.55
Il Tragde Payables 17 - - -
TaLal d-l.rlil:-ﬂﬂdll'li, dued of oraditon
Lo micrs énberprides and dmasll
BRILETprdas = T =
Torasl aunstsnding dues of dredites
Lo athes [han micro epierprises and
anall evilerprides - - -
i Cthar Financial Liabilities 18 16,025 88 1, 71241 140789
Current Tax Labilities (Net) 15 1,797.00 TELEL -
Dby Current Liabilitiey 19 J148.83 122 11835 1,148.03 20 GFE09 3 8515 359 243,63
Total Equity and Liabdlities Hﬂlﬂ'ﬁ.ﬂi 135,615,839 HEH-!I
Company Overview, Basis of Preparation & Statement of $gnificant Accounting Policies 1, 2 & 3
The petes Gre inbegral part of thesa Financial Statements
&5 per cur repart of evan date agtached
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Director
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{Director]
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MNATHMALL GIRDHARILALL STEELS LTD

CIN: U27101WB1984PLC0382TL
STATEMENT OF PROFIT & LOSS for the year ended 315t March, 2018

(Amount in INR in 000, unless otherwise stated)

For the year For the year
ended ended
Mote Mo.  31st March, 2018 31st March, 2017
Revenue from Operations 20 — »
Other Income 21 17,722.69 10,495.54
Total Income 17,722.69 10,495.54
EXPEMSES
Changes in Inventories of Finished Goods, 5tock-In-
Traude and Wi k=ln-Frograss i | E -
Employee Benefits Expenca 23 00.00 50,00
Finance Costs 24 1,803.62 1,897.10
Depreciation and Amortisation Expense 25 152.01 1i54.14
Other Expenses 26 789.52 718.36
Total Expenses 24515 2,469,560
Profit before Exceptional ltems and Tax 14,BE7.54 8,025.94
Exceptional ltems 27 - -
Profit before Tax 14,887.54 8,025.94
Tax Expense: 28
Current Tax 3,230.00 1519.43
Deferred Tax {19.42) (40.24]
Profit fior the year 11,676.96 6,546.75
|Other Comprehensive Income
Items that will not be reclassified to profit or loss 29 {293.52) 776.88
Income tax refating to these items 75.58 [232.05)
|Gther Comprehensive income for the Year (Met of Tax) [217.94) 544.83
Total Comprehensive Income for the period 11,459.02 7,081.58
Earnings Per Share 30 -
{i) Basic 23.35 13.09
{il} Dikuted 23.35 13.09

Company Overview, Basls of Preparation & Statement of Significant Accounting Policles 1,283
The notes are integral part of these Finandal Statements

A5 per our report of even date attached

For SARAF & CHANDRA LLP For and on behalf of Board of Director
Chartered Accountants

LLPIN: BAL-5216 CHORARLALL STEEES LTD.  For WATHETRLL GALunlic sr i LU
. L
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CA GAUTAM SHARMA PMANIU SARAF SAJIAN MONDAL

Partner [CHirectar) {Director)

M. Mo: 061224 DIM: DO263659 DIN: 2569641

Kolkata, 3rd day of September 2018



HATHMALL GIRDICARILALL STEELS LTD
O T I0IWE1S8aPLIDABZTL
CASH FLOW STATEMINT FOR THE YEAR DNDED 3157 MARCH 2018

|firaaisar ks A Lo PN, waibatd athenaie nansd]

Particulars 2017-2018 BO1E-2007
Amoung Amsount Armounk Amaunt
|&] CASH FLOW FROM DPERATING ACTIITRES
Mt Profit Exgnptions Rems & bafore Tax 14,B87.55 B,025.94
A justenerts Tor |

Depreciation & Amortaaticn 18201 16414

Lo f [ Prafit] on Seafdiscard of Freed fiiags {net) - -

L f [Profic] on Sale of breasEmant |45, 257.50] (BO55.55)

IntEress ncoma {2004 T5) 200057y

Fimaimcg Cost 1,803 52 1457 00
Disidend income (&2 400 [S3.02)

Nemugsurermant of podt-employmest deficed banelil obligation . -

Proreision for Cbaabescence ol Sorel - -

Saretdry Cradit Bal, no longsr réduingd winttin hich E -

Provivien for daubiful dabey/Sdvances and Advances wiitten ol MNet) - [ 35,479, 06) [£450.30
DMI'I:H"P'I'H'II: Eefore working cagital changes |591.51) [424.36)
silpaaiinis fi

Yli epselDeu eese b Tiade Newslvpliles [§a0,30| L LERN]
{Ingrep) D cre ase in Invesiodiag = &
{Ineres ) Dacranie in Leand, Orhar Finsncinl Agems & Orhar Assar (6,762, 14] {R15.6T)
ncreasey|Decreasa) in Trada Payables B Ocher Labiliny 13,508.27 108230
Ircreased|Decrease) in Provisions . JE_E-T - 17111
Cody Ganerated from Operationy 4,014 08 (5248

Dérack Tases (Paid) 150730 223,08

et Cash lrom operating sctiities TeLTE sLlTl.EEH
(B CASH FLOMW EROA BSVESTING ACTIATIES

Sale of Targibie Bises - -

{Purchasel Sa%a of Liguid Investmesis [bt) |B4,053. 98] READ. 16

fincreasayOecraas In O Bank Batances - a

{incroase )/ Tecreas in investmant in Subsidiary & Aszocktes (158,48 {LGB.48|

Loars bo Corporabes (Ret) 545525 {573.94|

Ingmradt Reoehed ik 200a7
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STATEMENT OF CHANGE IN EQUITY
Sratermnent of Change In Equity for tha year endad 315t March, 2018

[Amomnt in INA in 000, unless otherwize stabed)
8] Etpuity Share Capital

Batance as at 1st April 216 5, 000,00

Addf|Less): Changes in Equity Share Capital during the year -

Balance as at 31st March 2017 S, 00000

AddfLess]): Changes in Equity Share Capital during the year -

Balance as af 315t March 2018 5, 00000

b Dther Equity
MWaami v Il SUrElun OFivee Conmpiahundive
Incorms
Equity Instrument.
Total
FTealm Other Gerersl | Retained through Othar L
Reseres Resera Earnings Comprehansive
Income

Balance ag at 131 April, 2016 - 00,00 01,433.37 {512.68) 91,410,549
Profit for the year . . 6,546.76 - 6,546.76
Other Camprehaniiee IRcoma - - - 544 B% 544.83
Ay other change 1,037.53 - - - 2,037.53
Total Comprehensive Incoms for the year 2,037.53 E 6,546,765 544.83 8,139.12
Dividends Paid - . -

i0ividend Distribution Tax - : .
|Balance as ot 31st March, 2017 2,037.53 G900.00 97,.970.13 32.15 100,939,851
é'f-'n:lﬂr. for tha yaar - - 11,676.97 - 11,676.97
Other Comprehensive income - - - [217.94) [217.94)
Any othar change 142417} . .

Total Comprehansive Income for the year 1,428.17) - 11,676.97 {1794 10,034.8B6
Dividends Pad -

Dividend Distribiution Tax lor earlier yeas - - - -

Dividend Distribution Tax -

Balance &% at 31st March, 2018 613.36 0000  109,647.10 {185.79] 110,974.67
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1 COMPANY OVERVIEW

Nathmall Girdharilall Steels Ltd. {hereinafter referred as "the Company”) was incorporated on 1th Decemnber 1984,
The Campary has its registered office at Kolkata. The Company is involved in trading activities.

2. BASIS OF PREPARATION AND COMPLIANCE WITH IND A3

a) For all periods upto and including the year ended March 31, 2017, the Company had prepared its financial
statemants in accordance with Generally Accepted Accounting Principles (GAAP) in India and complied with the
accounting standards (Previous GAAP) as notified under Section 133 of the Companies Act, 2013 read fogether
with Rule 7 of the Companies (Accounts) Rules, 2004, to the extent applicable, and the presentation requirements
of the Companies Act, 2013

=]} Pursuant to the notification dated February 16, 2015, issued by the Ministry of Corporate Affairs, the
Company has adopted Indian Accounting Standards notified under Section 133 read with Rule 44 of the
Lompanigs (Indian Accounting Standards) Hules, 2015, Companies (Indian Accounting Standards) (Amendment)
Rules, 2016 as amended and the relevant provisions of the Companies Act, 2013 (collectively, “Ind AS®) with effect
from Agril 7, 2017 and the Company is required to prepare its financlal statemants in accordance with Ind AS for
the year enged March 31, 2008, for the first time. The transition to Ind A% was carried out in accordance with Ind
AS 107 First- Time Adoption of Indian Accounting Standards with the date of transition as April 01, 2016, Refer note
36 for descriptions of the effect of the transition and reconciliations required as per Ind AS 101,

£} Basis of measurement

The financial statements havwe been prepared on & going concern basis using historical cost conventicn and on an
accrial method of accounting, except for certain iterns that are measured at fair valuesfamortised cost, as
expiained m the accounting policies.

d) Operating Cycle

All assets and labilities have been classified as current or non-currant as per the Compamy’s normai operating
cycle and other criteriz set out in the Schedule Il to the Companies Act. 20713 and Ind AS 1 - Presentation of
Financial Staternents. Paragraph 66 {c) of Ind AS 1 provides that an asset shall be dlassified as current when an
entity expects to realise the asset within a perigd of twelve months after the reparting period. Toe determine the
expectation of the entity, the commercial reality of the transaction are considered. If the loans have been given
with an understanding that these loans be called for repayment and these are recoverable on demand, it is
classified as current asset.

Paragraph 69 (c) of Ind A% 1 provides that a liability should be classified as current If the liabdlity is due to be settled
wathin twelve months after the reporting period. In cases where the loan/ inter- corporate deposit would become
due immediately as and when demanded and presuming that the entity does not have an unconditional right to
defer settlement of the habllity for at least twelve months after the reporting period, It is classified as current.

1L|Fage
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3. SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

As per the defintion of Revenue in Ind A5 18, “revenus is the gross inflow of ecanomic benefits during the period
arising in the course of the ordinary activities of an entity when those inflows result in increases in eguity, other
than increases relating to contributions from eguity participants.” Further, as per Ind AS 18, revenue includes only
the gross inflows of economic benefits received / recaivable by the entity on its own account. Amounts collected
on behalf of third parties such as sales taxes, goods and service taxes and value added taxes are not economic
benefits which flow to the entity and do nat result in increases in eguity. Therefore, they are excluded from revenue
Sivilaly, i an ayeiny (elalivealig, Yie gioss infllow of e Leelits iclude aunts wollecled o Leball of
the principal and which do nat result in increases in eguity for the entity, The amounts collectad on behalt of the
pringpal ara not revarueg,

i.

Intarest income

Interest income fram debt instruments which are accounted for at amontized cost s recognized
using the effective interest rate methad. The effective interest rate s the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross camying
amount of a financial asset. When calculating the effective interest rate, the Company estimates the
expected cash fiows by considering all the contractual terms of the financial instrument {for example,
pregayment, extension, call and similar options) but does not consider the expected credit lossas.

Dividends

Dividend income is recognized in the statement of profit and less anly when the right to receive
payment is established, provided it is probable that the economic benefits associated with the
dividend will flow to the Company, and the amount of the dividend can be measured refiably.

Sale of Service

Revenue from rendering services is recognized when the outcome of a transaction can be estimated
relizbly by reference to the stage of completion of the transaction, The outcome of a transaction
can be estimated refiably when the amount of revenue, stage of completion of the transaction and
cost incurred or to-be incurred, at the end of the reporting period can be measured reliably and it
is probable that the economic bensfits associated with the transaction will flow to the company.

b} Property, plant and equipment

Z|Fage

Recognition and Measurement

PPE is recognized when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. PPE is stated at original
cost net of taw/duty credits availed; if amy, less accumulated depreciation and cumulative
impairment, if any. Property, plant and eguipment acguired on hire purchase basis are recognized
at their cash values. Cost includes professional fees related to the acguisition of PPE and for
guabfying assets, borrowing costs capitalized in accordance with the compamy’s accounting policy.

Subsequent costs and disposal
Subsequent expenditure relating to Property, Plant and Equipment is capitalized only when it is
prabable that future economic benefits associated with the itemn will flow to the Company and the
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cost of the item can be measured reliably. Al other repairs and maintenance costs are charged to
the Statement of Profit and Loss as incurred. The cost and related acoumulated depreciation are
eliminated from the finandial statements, either on disposal or when retired from active use and the
resultant gain or loss are recognized in the Staterment of Profit and Loss.

Capital-work-in-progress

Assats in the cowrse of construction are capitalized in capital work in progress account. At the paint
when an asset is capable of operating in the manner intended by management, the cost of
construction is transferred to the appropriate category of property, plant and equipment. Costs (nat
of income) assooated with the commissioning of an asset are capitalised until the period of
commissicning has been completed and the asset is ready for its intended use.

Depreciation, depéetion and amortisation expense

Deprediation is recognized using written down value method so as to write off the cost of the assets
{other than freehold land and properties under construction) less thelr residual values over thelr
useful lives specified in Schadule Il to the Companiles Act, 2013, or in the case of assets where the
useful fife was determinad by technical evaluation, over the useful life so determined. Depreciation
method is reviewed at each financial year end to reflect the expected pattern of consumption of the
future economic benefits embodied in the asset. The estimated useful life and residual values are
also reviewed at each financial year end and the effect of any change in the estimates of usaful
life/residual value is accounted on prospective basis

Where cost of a part of the asset {"asset compaonent”) is significant to total cost of the asset and
useful lfe of that part is different from the useful life of the remaining asset, useful life of that
significant part is determined separately and such assst component is depreciated over its separate
usetul lite

Deprecaton on additions to/deductions from, owned assets is calculated pro rata to the period of
use

Depredation charge for impaired assets is adjusted in future pericds in such a manner that the
revised carrying amount of the asset is allocated over its remaining useful ke

Astets acquired under finance leases are depreciated on a straight ne basis over the lease term
Where there is regsonable certainty that the company shall obtain ownership of the assets at the
end of the lease term, such assets are depreciated based on the useful life prescribed under
Schedule |l to the Companies Act, 2013 or based on the useful life adoptad by the company for
similar assets

) Intangible assets

Intangible assets are recognised whean [t s probabile that the future economic benefits that are attributable
to the asset will fiow to the enterprise and the cost of the asset can be measured reliably, intangible assets
are stated at original cost net of tax/duty credits availed, it any, less accumulated amartisation and
cumulative impairment. Adminstrative and other general overhead expenses that are specifically
attnbutable to acquisition of intangible assets are allocated and capitalised as a part of the cost of the
intangibie assets
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Intangible assets are amortised on straight ling basis over the estimated wseful life. The method of
amortization and useful life is reviewed at the end of each accounting year with the effect of any changes
in the estimate being accourted for on a prospective basis.

Amortisation on impaired assets is provided by adjusting the amortisation charge in the remaining penods
50 as to allocate the asset's revised carrying amount over its remaining useful life.

d) Mon-current assets held for sale

Mon-current assets and disposal graups are dassified as held for sale if theair carrying amourt is intended
to be recovered principally through a sale (rather than through continuing use) whan the asset {or disposal
group) is available for immediate sale in its present condition subject only to terms that are usual and
customary for sale of such asset (or disposal group) and the sale is highly probable and is expected to
gualify for recognition as a complated sale within one year from the date of classification,

Mon-current assets and disposal groups classified as held for sale are measured at lower of their carmying
amaount and fair value less costs fo sell,

&) Impairment of assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
if any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset's recoverable amount 15 the higher of an asset's or cash-generating
unit's (CGU) fair value less costs of disposal and its value in use, Recoverable amount s determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carmying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is wntten down 1o its recoverable amount.

In assessing value m use, the estimated future cash flows are discounted to their present value using a post-
tan discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account If mo such transactions can be identified, an appropriate valuation model is used, Thesa caloulations
are corroborated by valuation multiples, quoted share prices for publicly traded companies or ather
available fair value indicators,

The Compary bases its impairment calculation on detailed budgets and forecast calculations, which ara
prepared separately for each of the Company’s CGUs to which the individual assets are allocated.

impairment losses of continuing operations, incuding impairment on invertories, are recognised in the
statermant of profit and loss,

An assessment is made at each reporting date to determine whethear there is an indication that previoushy
recognised impairment losses no donger exist or have decreased. If such indication exists, the Company
estimates the asset's of CGLU's recoverable amount. A previously recagnised impainment loss is reversed
only if there has been a change in the assumptions used to determing the asset's recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the camying amount of the asset
does not excead its recoverable amount, nor exceed the carrying amount that would have been determined,
nat of depreciation, had no impairmeant loss bean recognised for the asset in prior years. Such reversal s
recognised in the staterment of profit and loss.
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fi  Financial instruments

As per Ind AS in many cases the transaction price, i.e, the price paid (received) for a particular asset (ability),
will represent the fair value of that asset {(liability) at initial recognition,(2.g. that might be the case when on
the transaction date the transaction to buy an assat takes place in the market in which the asset would be
soid).

Whan determining whether fair value at initial recognition equals the transaction price, an evaluation is done
by taking into account the factors specfic to the transaction and to the asset or liability,

The fair value of a financial liability with a demand feature (e.g. 2 demand deposit) is not kess than the
amount payable on demand, discounted from the first date that the amount could be required to be paid.

From a measurement perspactive, the Initial fair value, required under Ind AS 108, should be based an Inr
AS 113 principles. Ind AS 113 requires fair value of demand deposits to be at the amounts which can be
demanded by the counterparty, | herefore, in case of deposit liability from customer, the enfire amount of
deposit that can be demanded by customer can be treated as the fair value. Therefore, no discounting
would be required. Also, Ird AS 18 does not reguire interest accrual on advance payments from customers
to be adjusted in the future sale corsideration. On the same analogy discounting of current items are not
done.

Financial assets and/or financial kabilities are recognized when the company becomes party 1o a contract
embodying the related financial instruments. All financial assets, financial liabilties and financial guarantee
contracts are intially measured at transaction values and where such values are different from the fair value,
at fair value. Transaction costs that are attributable to the acquisition or issue of finandial assets and financial
liakitities {other than financial assets and financial liabilities at fair value through profit of loss) are added to
or degucted from as the case may be, the fair value of such assets or liabilities, on initial recognition
Transaction costs directly attributable to the acguisition of financial assets or financial lizbilities at fair value
throwgh profit or loss are recognized immediately in profit or loss,

The firancial assets and financial liabilities are offset and presented on net basis in the Balance Sheet when
there is a current legally enforceable right to set-off the recognized amounts and it is intended to either
settle on net basis or to realize the asset and settle the liability simultanecusly,

I.  Financial assets;

Recognition: Financial assets include Investments; Trade receivables, Advances, Security Deposits, Cash and
cash eguivalents. Such assets are initially recognized at transaction price when the Company bacomas party
to contractual obligations, The transaction price includes transaction costs unless the asset is besng fair
valued through the Staterment of Profit and Loss,

Classification: Management determines the classification of an asset at initial recognition depending on the
purpose for which the assets were acquired. The subsequent measurement of financial assats depends on
such classification

i. All recognized financial assets are subsequently measured in their entirety at amortised cost or at falr value
depending on the classification of the financial assets as follows:
» Irvestments in debt Instruments that are designated as fair value through profit or koss (FVTPL) - at
fair value,
= Other investrents in debt instruments - at amortised cost, subject to following conditions

SlFPage
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The asset & held within a8 business model whose objective is to hold assets in order to collect
contractual cash flows; and

The contractual terms of instrument give rise on specified dates to cash flows that are solely
payments of principal and interast on the principal amount outstanding.

Debt instruments that meet the followang conditions are subsequently measured at fair value through other
comprehensive income (FYTOCT) (unless the same are designated as fair value through profit or loss)
a. The asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling financial assets, and
b, The contractual terms of instrument give rise on specified dates to cash flows that are solely
payments of principal and interést on the princepal amount oulstanding.

Investrment in preference shares are treated as equity instruments If the same ane convertiile into equity
shares or are redeemable out of the proceeds of equity instruments issued for the purpose of redemption
of such investments, Investment in preference shases not meeting the aforesaid conditions are classified as
debt instruments at FYTPL

[rvestments in equity instruments are classfied as at FVTPL unless the related instruments are not held for
trading and the company irrevocably elects on initial recognition to present subseguent changes in fair
value in Other Comprehensive Income.

For financial assets that are measured at AVTOC, income by way of Interest, dividend and exchange
difference (on debt instrument) is recognised in profit or loss and changes in fair value (other than on
account of such income) are recognized in Other Comprehensive Income and accumulated in other eguity
On disposal of dabt instruments measured at FVTOCL the cumulative gain or loss previously accurmulated
in gther equity 5 reclassified to profit or loss. In case of eguity instruments measured at FYTOCL such
cumulative gain or loss is not reclassified to profit or foss on disposal of investments.

Impairment of Financial Assets using Expacted Credit Loss Model under Ind AS 109 - Trade Recehables
Ind A5 109 requires testing of impairment for certain financial asset under what is known as expected credit
loss (ECL) model. This applies to debt instruments recorded at amortised cost or at fair value through other
comgrehensive income, such as boans, debt securities and trade recefvables, lease receivables and most
loan commitmants and financial guarantee contracts.

ECL Model requires recognition of a provision for bad debt/ impairment for either 12- month or lifetime
expected credit losses (ECLs), depending on whether there has been a significant Increase in credit risk since
intial recognition. The measurement of ECLs reflects a probability-weighted cutcome, the time value of
money and the best available forward-looking information,

Ind AS 109, provides an option for entities to work out their impairment provision based on a simplified
approach. The simplified approach does not require the entities to track the changes in credit risk, instead
it requires the recognition of lifetime ECLs at all tmes. For trade receivables or lease receivables, the entities
has applied the simplified approach using a prowvision matrix as a practical expedient for determining ECL
on trade recevables

Far trade receivables or any contractual right to receive cash or another finandal asset that result from
transactions that are within the scope of Ind A5 18, the Company atways measures the logs allowance at an

amaount equal to lifeime expected credit losses
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A financial asset is primarily derecognised when:

i, the right to recelve cash flows from the asset has expired, or

|, the company has transferred its rights to receive cash fiows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a pass-
through arrangerment; and {a) the compary has transferred substantially all the risks and rewards of
the assaet, or b) the company has neither transferred nor retained substantialty all the risks and
rewards of the asset, but has transferred control of the asset. On derecognition of a finandal asset
in Its entirety, the difference between the carmying amount measured at the date of derecognition
and the consideration received is recognised in profit or loss.

Classification of debt or eguity
Debt or eguity instruments issued by the Company are classified as either financial liabilities or as eguity in
accordance with the substance nf the contractual arrangements and the definitions of a financial lahility

andd an anuity Instrurmient

Financial labilities:

Financial liabilities, including derivatives and embedded derivatives, which are designated for measurement
at FVTPL are subsequently maasured at fair value. Borrowings, trade payables and other financial liabilities
are initially recognized at the alue of the respective contractual obligations. They are subseguently
measured at amartisad cost. Any discount or premium on redemption / settlement is recognised in the
Statement of Profit and Loss as finance cost over the life of the liability using the effective interest method
and adjusted to the liability figure disclosed in the Balance Sheat.

Financial liabilitbes are derecagnised when the liability is extinguished, that is, when the contractual obligation
is discharged, cancelled and on expiry

Equity Instruments:
Equity Instruments are recognised at the value of the proceeds, net of direct costs of the capital lssue,

g} Borrowing costs

EIR i the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial liability or a shorter pericd, where appropriate, to the amortised cost of a financial liability.
When calculating the effective interest rate, the Company estimates the expected cash flows by considering
all the contractua!l terms of the financial instrument (for example, prepayment, extension, call and similar

options)

R Leases

Determining whether an arrangement contains lease

At inception of an arrangement, the Company determines whether the arrangement is or contains a lease.
The arrangement is, or cantains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset ar assets and the arrangement conveys a nght to use the asset or assets, even if that right is not
explicitly specified in an arrangement. Arrangements containing a lease have been evaluated as on the date
of wansition Le. Apnl 01, 2016 10 accordande with Ind-AS 101 First-time Adoption of Indian Accounting
Standard for finance or operating l2ase, on the basis of facts and circumstances ensting as at that date.

T|FPage
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A lease |5 classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidentad 1o ownership to the Comparty is classified as a financa lease.
Firance leases are capitalised at the commencement of the lease at the incepticn date fair value of the
leased property or, if lower, at the present value of the minimum lease payments.

Company as a lassee

Lease payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability, Finance charges are recognised
ir1 fimnance costs in the statement of profit and loss, unless they are directly attributable to qualifying assets,
ir which case they are capitalized in accordance with the Company’s general palicy on the borrewing costs.
Cantingent rentals are recognised as expenses in the periods in which they ane incurred,

A lpased asset under kinance Lease is depredated over the uselul lile of the assel. However, if there is no
reasonable certainty that the Compary will obtain ownership by the end of the lease term, the asset is
gepraciated over the shorter of the estimated useful ife of the asset and the lease term. CUperating lease
payments are recognised as an expensa in the statement of profit and loss on a straight-Ene hasis over the
lease term, unless the payments are structured to increase In line with general inflation to compensate for
the lessor's expected inflationary cost increase.

Comparny as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from operating lease is recognised on a straight-line
basis over the tarm of the relevant lease, Initial direct costs incurred in negotiating and arranging an
aperating lease are added to the carmpng amount of the leased asset and recognised over the lease term
or the same basis as rental income. Contingent rents are recognised as revenue in the period in which they
ara parmied.

I Invertories

Inventores are valued after providing for obsolescence, as under;

« Haw materials, components, construction matenals, stores, spares and loose tools at lower of cost
or net realisable value. However, these items are considerad to be realisable at cost if the finshed
products in which they will be used, are expected to be sold at or above cost

e Manufacturing work-in-progress at lower of weighted average cost, including related overheads, or
net realisable value, In the case of qualifying assets, cost afso includes applicable bosrowirg costs
wide policy relating to bormowing costs.

» Finished goods and stock-in-trade {in respect of goods acquired for trading) at lower of weighted
average cost or net realisable value. Cost includes related overneads and duty paid/payable on such
goods wherever applicabla.

Assessment of net realisable value is made in each subsequent period and when the circumstances that
previously caused inventaories 1o be written-down below cost no longer exist or when theare is clear evidence
of an increase in net realsable value because of changed economic arcumstances, the write-down, if any,
in the past period is reversed to the extent of the original amount written-down so that the resultant camying
amaunt is the lower of the cost and the revised net realisable vabue,

8|Page
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i)

Taxation

Tax exipense represents the sum of current tax and deferred ta. Current tax is provided at amounts expected
to be pasd (or recovered) using the tax rates and laws that have been enacted or substantively enacted by
the reporting date and includes any adjustment to tax payvable in respect of previous years,

Deferred tax is provided using the balance sheet method, on all the terporary differences at the reporting
date between the tax bases of assets and liabilities and their camrying amounts for financial reporting
purposes, on carry forward of unused tax credits and unused tax loss. Deferred tax provision is subject 1o

following exceptions

» deferred income tax is not recognized on the initial recognition (including MAT) of an asset or
ability in @ trangaction that i§ not & buiineds combination and, at the time of the trangaction, affects
melther the secounting proft nor ekl geoll oe Joss, and

» deferred tax asscts are recognized only to the oxtent that it is more likely than net that they will be
recoverad,

Deferred tax assets and labilites are measured at the tax rates that are expected to apply o the year when
the asset & realized or the Hability is settlad, based on tax rates {and tax laws) that have been enacted or
substantively enacted at the reporting date. Tax relating 1o items recognized outside prafit or loss is
recognised outside profit or loss (either in other comprehensive income or eguity).

The carrying amount of deferred tax assets (including MAT credit avaitable) is reviewed at each reporting
date and i adjusted to the extent that it is no longer probable that sufficient taxable profit will be available

to abiow all or part of the asset to be recovered

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authofity and the Company intends to settle its current tax assets and Eabilities on a net basis.

k) Employee benefits

Short term employee benefits:

Employee benefits such as salaries, wages, short term compensated absences, expected cost of bonus, ex-
gratia and perfarmance-linked rewards falfing due wholly within twelve maonths of rendering the service are
classified as short term employee benefits and are expensed in the period in which the emplayee renders
the refated service

| Provisions, contingent liabilities and contingent assets

9| Pagpe

Provisions regresent liabilities for which the amount or timing is uncertain. Provisions are recognized when
the Compary has a present cbligation (legal or constructive), as a result of past events, and it i probable
that an outflow of rescurces, that can be reliably estimated, will be reguired to settle such an obligation,

It the effect of the time value of maney is matenal, provsions are determined by discounting the expacted
future cash Aows to net present value using an appropriate pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability. Unwinding
of the discount 15 recognized in profit or loss as a finance cost. Provisions are reviewed at each reporting
date and are adjusted to reflect the current best estimate.
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-cccurrence of one or more uncertain future events beyond the control of the
Campany or a present obligation that s not recognised because it s not probable that an outflow of
resources will be required to settle the obligation. A contingent liability aiso arises in extremely rare cases
whera there is a liability that cannot be recognised because it cannot be measured reliably, The Compary
does not recognize a contingent liabilty but discloses its existence in the finandal statements,

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic
penefits are probable.

m) Eamings per share

The Company presents basic and diluted earnings per share {"EPS") data for its equity shares. Basic EPS is
calculated by dividing the profit or loss attributable to equity charehalders of the Comparny by the weighted
average number of equity shares outstanding during the year, Diluted EPS 15 determined by adjusting the
profit or loss attrioutable to equity shareholders and the weighted average number of equity shares
outstanding for the effects of all dilutive potential equity shares,

n) Cash and cash equivalents

Cash and cash equivalents comprise cash &t bank and on hand and short-term money market investmeants
with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subjact to an insignificant risk of changes in value,

o) Exceptional ltems:

Certain occasions, the size, type or incidence of an itam of income or expense, pertaining to the ordinary
activities of the Company is such that its disclosure improves the understanding of the performance of the
Compary, such income or expense is classified as an exceptional item and accordirgly, disclosed in the
notes accompanying to the financial statements.

Pl Fair Value Measurement:;

The Company measures certain financial instruments at fair value at each balance sheat date.
Fair value s the price that would be recenved to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumgption that the transaction to sefl the asset or transfier the flability takes place either:

* In the principal market for the asset or lability, or
= In the absence of a principal market, in the most advaniageous market for the asset or lizbility

The princpal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured wsing the assumptions that market parficipants would
use when pricing the asset or liability, assuming that market participants act in their best economic interast
A fair value measurement of a non-financial asset takes into account a market partiopant's ability to
generate economic benefits by using the asset in its highest and baest use or by selling it to ancther market
participant that wauld use the atset in its highest and best use.

1D0|FPage
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available 1o measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs
All assets and liabilties for which fair value is measured or disclosed in the financial statements are
categornsed within the fair value héerarchy, described as follows, based on the lowest level input that s
significant to the fair value measurement as a whole:
o  Level 1= GQuoted (unadjusted) market prices in active markets for identical assets or liabilities.
o Level 2 - Valuation techniques for which the lowest input that s significant to the fair value
measurement is directly or indirectly observable.
s Level 3 = Valuation techmigues for which the lowest level input that is significant to the fair value
measurement ks unobsenvable

For asets and lizhilities that are eecogriced 0 tho balance sheet an 3 recurring Basii, the Compary
determines whether trensfors howe ocourred between lovels in the hicrarchy by re- assessing cateqarication
(based on the lowest kavel input that is sgnificant to the fair value measurement as a whole) at the end of
each reporting period,

For the purpose of fair value disclosures, the Company has determined classes of assets and fabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy
a5 explained above.

a} Critical accounting judgements and estimation uncertainty

The preparation of the financial statements in conformity with Ind AS requires the directors of the Compary
to make judgments, estimates and assurnptions about the camying amounts of assets and liabilities that are
not readily apparent from other sources, The estimates and associated assumptions are based on histosical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affacts only that period,
or in the penod of the revision and future periods if the revision affects both current and future periods.

On the transition date an assessment hat been made wrt identification of Joint Ventures, Associates and
Ralated Parties as per Ind AS wis a wvis previous IGAAP, Based upon the assessment made by the
management, the necessany reclassification has been made and has been disclosed accordingty. The
fedlowing guiding factors have been evaluated for the purpose of arriving at an informed conclusion. As per
Idflan Accounting Standard (Ind AS 28) ‘imvestrnents in Associates and Joint Vertures®, there s
a requirement of assessment that if an entity holds, directly or indirectly 20 per cent or more of the voting
pawer of the investee, it is presumed that the entity has significant influence, unless it can be dearly
demonstrated that this is not the case. Based on assessment of significant influence and terms of joint
arrangament carred out by the Company under Ind AS the management &5 of the view that under the
Indian Accounting Standard the conditions are not being met as a result, equity investment in these entities
have been assessed to be carried at fair value through other comprehensive Income.

As per IND AS 24 dealing with RELATED PARTY DISCLOSURES, the Standard requires disclosure of related
party relationships, transactions and outstanding balances, induding commitments, in the consolidated and
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separate financial statements of a parent or investors with joint control of, or significant influence over, an
imwestes presented in accordance with Ind AS 110, Consolidated Financial Statements, or Ind AS 27, Separate
Financal Statements. This Standard also apphes to individual financial statements. The guiding factor for the
identification of the Related Parties have been made on below parameters.
In considering each possible related party relationship, attention s directed to the substance of the
relationship and not merely the legal farm. In the context of this Standard, the following are not related
parties:
{a) two entities simply because they have a director or other member of key management personnel in
common or because a member of key management personnel of one entity has significant influence over
the athar antity.
i) two joint veriturers simply because they share joirt rontrol of a joint venture.
(e} () providars of finange,

Al rogte e,

{Hl). puiiic utilities, and
(v} departrents and agencies of a government that does not control, jointly control or significantly influence
the reporting entity, simply by virtue of their normal dealings with an entity {(even though they may affect
the freedom of action of an entity or participate in its decision making process).
(d) & customer, supplier, franchisor, distributor or general agent with whom an entity transacts a significant
volume of business, simply by virtue of the resulting economic dependence

rn Segment Reporting

The management is of the wew that the as per Ind AS 108 "Operating Segments” spedfied under ection
133 of the Companies Act, 2013, there are no reportable operating segments applicable 1o the Company.

5} Recent Accounting Pronouncement

The Company has not easly adopted the following new standards or amendments to standards in prepaning
these financial statements.

Ind AS 15, Revenwe from contracts with customers

MCA vide its notification dated 28 March 2018, notified Ind AS 115, “Revenue from Contracts with
Customers”. Ind AS 115 establishes a single comprehensive maodel for entities to use in accounting for
revenue arising from contracts with customers. Ind AS 15 will supersede the current revenue recognition
standard Ind A5 18 *Revenue”, Ind A% 11 "Construction Contracts”, when it becomes effective.

The core principle of Ind AS 115 is that an entity should recognise revenue to depict the transfer of promised
goods or services to customers in an amaunt that reflects the consideration to which the antity expects to
be entitled in exchange for those goods or serices: Specifically, the standard introduces a 5-step approach
to revenee recognition:

Step 10 Identify the contractis) with a customer

Step 2; Identify the performance obligation in contract

Step 3. Determine the transaction brice

Step 4. Allocate the transaction price to the performance ebligations (n the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation




- NATHMALL GIRDHARILALL STEELS LTD

-~ D27101WEB1984PLCO3ZR2T]

Under Ind AS 115, an entity recognises revenue when (or as) a performance obligation is satisfied, |.e. when
‘cantrol’ of the goods or services underlying the particular performance obligation is transferred to the
custormer,

The new revenue recognition standard is effective from 1 Aprl 2018. The Company has completed its
evaluation of the possible impact of Ind AS 115

13| Page
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MWATHMALL GFROHARILALL STEELS LTD

CIN: UZ7I01IWEB1984PLLOZAITL

Motes to Financial Statements as on and for the year ended 315t March, 2013

{Amaunt n R In 000, unless otherwise stated]

Year Ended 31st March 2018

Gross Carrying Amount Accumul sted Depreciation
Particulars As at
A At s At Depreciation cf arged Asat Net Carrying
B
TimMorch 3017 Addilons  Dispesals |, s 200e | S1c arch 2007 duing the y=ar Deductiont | e march 2018 Amount
Buildings 253845 252845 15534 14576 20114 2, 227.31
Flant and Machinery 1,74 .74 - 7.74
Furmiture and Fittings 0.6 (FEF] E . L]
Wehstles 57,97 - - 5737 376 B.25 - 15401 43 86
O¥Fice Equipenaents 5,25 . - 525 : L - : 575
Computer & Computer Software 031 : .31 : . ot
Tostal 2.600.32 : . 2,600.32 164.14 152,01 : 31615 2. 584.17
Year Ended 31st BMarch 2007
Gross Ca Amaount Accumi ated iation
Particulars Lo Teprec
Diesrried adt Al aL As at Depreciation ciarged As at Met Cammying
; Additioms  Disposals Deduction
|as at 1st April 2016 nin 31st March 2017 Ist April 3016 durring the wear st March 2017 furmpunt
Buildings 252% .45 2.570.45 155, 38 - 155.38 2.373.07
Flamt and Machinery T.74 7.74 - - - - .74
Furniture and Fittings 0.E0 - .50 - - - - OuED
Wihicles 57.57 - - 57.97 : 76 E B76 4821
Office Eguipments 5.5 = - 5.25 - - - - 525
Computer B Computer Software 0.31 = 0.31 . - " s 0.31
Lt 2,600,337 i = 2, 600,32 - 164.14 = 164.14 2,436.18
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MATHMALL GIRDHARILALL STEELS LTD
CIf: UZF100WEL1 284 FLODAEET]

Modes 1o Fimsncial Stateneents as on and for the year anded 3151 March, 2008
{Amount in B in 500, enie cthenwise labed]

¥ Contingesi Llabilithes, Comtngent Assets B Comeltmant 1o the extent not provided for:
1.1 Cantinges Liabilities

5l Na, Particulars

As at
31" March 20148

s
31" March 1017

As gt
1™ Apeil 2045

A Claims/Daputes/Temands not acknowledged ag dekits -

I Incame Tax whder sppeal

il Sales Taw under appeal [Fotal amount paid under protest]
il Claims of Craditors & workars

., Provigent Fund Damages

W, Lease Rart

31 Commitments

'si. No. |Flrﬁmhn

31" Bharch 2008

TEa
31" Mareh 2017

1" April 2005

| esnmiatcd amount of Lweiledils airialisog b be esecuded on Capiml Aormant
1 |5r|g5 gl achmnoes)

32 Aspets pledped as pecurity
The carrging amounts ul asels phodyed a6 security for current ane:

Particulary Rafar Nots No.

Ag
31" March }I18

Ad wi
31" March 2017

B @l
1" warll 2016

Lurrent
Firanciol assein

Firit chasga

Trade Recemablas

Floating charge

Cash and cash oousealEnts

s Coinege] ARSECs

Pean-francial assets

First charge

InvBnLories

Todal curenl siiaks phedged oy etirity

Pefi-curreng

| First charge

Freshold land B Flantatian

Fregnald bulldings

Furnitune, Fittings and coutomert acguired under firance lease

Total nos-currents assets pledged a3 security
Total sisels phedped as iscurity
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MATHMALL GIRDMARILALL STEELS LTD
CIN: U2T101WR18BAPLOOAR2TL
Mbies to Financial Statamonts a on and for the year anded 315t March, 2018
34 Rolated Pany Discioswres
34,1 Mame of the related parties and description of relaticnship

&  Mey Manpgement Persconal
- BFl Maman Garal
- Gr Sajjan Mondsl
- St Manju Seral

332 Key Managemen Persornel compansaian

Far the year anded Foe the year anded
lmm" 31" March 2018 31" March 2017
{5hort-orm: amployed berdits . .
Poit-pm I Benglits - -
Lusiigsbeiii Bivgabindd Banalies = =
T'!lllrll-ll.lhl_._l.ﬂ.. l..|||._| ]
Tribal pempuensalling - -

35 Segment Beporting
Tha ranasiaenant kol the view that the as per ted AS 10R *Oparating Sagmets” specified under section 133 of the Companias Act, 2053, there am no
reporteble apersting segments applcable ba the Company.

36 Transition to ind A5

B6.1 Basks for Preparsion
Far all perod up o and induding the pear anded Mardh 31, 2007, the Company bas prepared it finandal statements in accardince with generally
acrepied accounting principles in India {Indian GA4F). These finandal statements for the year ended March 31, 2018 are the Company’s first annual Ing
S Fmarsinl statements and have been prepased in pdoordence with ind A5

The accounting pofices set out in note 3 heve been applied in preparing the fimencisd staterments for the year ended 31 March 2015, the comparatie
imformation preserted in these Bnandal statemants for the year anded 31 March 2017 and in the preparation of an cpening Ind A5 balance sheet at 1
Aprll 2016 [ehe date of tramsition]. This note &xplaind the principsd sdjustmepts mede by the Company in restating its financal statéments prepared in
accordance with previous GAAF, and how the transition from preveous GAAP 1o Ind AS has affected the Company's firencial position, fenancial
performarce g cash Pees

362 Ewceptions and Exemptions Applied

Irmd A5 101 *Farss-time sdopiion of Indlan Accounting Standards” (hereinadter redarred to as ind A5 301} allows first time adapters certain auemptions
Ergum Ui reTrospeclhe applicatios of (ertain IND AS, effecthve Toe Mgl 1, T016 opdning Lalance shesl, In pregaring thede consaldsted namcisl
statements, the Company Fas applied the below mentioned optionad exemptions and mandatary estepbons.




HATHMALL GIRGHARILALL STEELS LTD
Of: U27101WB1984PLO03E2TL
Notas to Finamial Statomants a3 on and for tha year anded 315t March, 2018

36.2.1 Optional Exemptions Avalled

Propenty Mast and Egulpmant, intangibde Assets and invesiment Properies
A parmitted by para D5-D88 of Ind &5 101, the Compasy has eleowed to measwne Rems of property, plamt and equipment at &= carrying value at the
trandition date,

Dartermining whother an amangement containg a Lease

Para 090384 of Ind AS 101 includes an optional exempdion that permits an entry to apply the relesant requirements in Appendix © af Ind A 17
“Legses” for detarmiceng whether an arrengemant axislog 81 the date of vardilicn containg § lesde by cordidaring the Tats @nd crcumstanias aEting
a% the date of transition |rather than at the inception of the arrangement]. The Cormpany has applied the above transtion provision and has assessed =il

thes arrangemmants at the date of trangition,

esignation of previousty recognised financial instruments

Fara D198 of ind A5 101 permits an entity to designate particular imeestments in equity instrements as at fabr value through other comprehensye
incorme {PYOCT based on [3cts and circuirstances gt the date of trarsition to Ind AS (rather af @Rlal recogaition]. The Comgpany has opted to avall this
exempiion to desgnate its imeestments in equity insturments [other than imeestment in subsidisries and assodates) as FAYOC) on the date of trars@ion

3622 Mardatory Daceptions

Esftimates

A5 par paea 14 of Indl A% 101, an enfit's patimates in accardance with Ind A5 a3 the date of transition to tnd A5 at the and of the comparative pariod
prejenied n the enbity's fedt dnd AS financal Watements, &4 the cade may be should Be= combistent with estimetss made for the same date in
accordanoe with the presicias SAAF unless there & objective evidence that those estimates were in errar. However, the estimates showld be ad |usted bo
rallecy any dilferengas in ROCOLETTING palicies.

A5 per pars 16 of the standasd, where application of Ind AS reguires an enfity 1o make oertain estimates that were not reguired ursder prewous GRAR,
thosa estimates should be macs to rafiect concigions that paistod at the date of transitkon or at the end of the comparative pariod.

The Campary's estimates under Ind A5 are cansistent weth the sbove regurement. Key estimates considered o preparation of 1he Nirencal sketement
that were not required under the prestous GAAP are bsted below:

-Fair Valuation of fimendal instruments cerried at FVTPL and) or FASCL.

simpadrmaent of fir@ncial xssets based on the expected cradit Ioss mpdal.

-Dietermination of he Scountsd walus For financial Instrimsents carried 51 amortiped cost
De-recognition of finamcial assets and Bakilivies
Bz per para B of Ind A5 101, an ently should apply the derecognition reguilrements in Ind A% 109, “Financial Instrumants®, prospectively for
Transactiond Gosurting an of afer the a8 ol rardtion 1o Wl A5 However, para B3 gves a6 oplian 1o the entity 10 apply the derscagnitian
megaiirements from a date of its choloe # the information required to apply Ind A5 105 to finandal assets and fimandal abilties derecognized as a result
al pagt trandactions was ahined al the iniially pocaunting for thase Transcliong, The camparsy has @laciad 1o apply the de-recagnition provilions ol
Ired AS 109 prospectively Irom the date of trensiton 1o ind A%

Chadsifcation ard messuremant of nancial sasets
Para BE - S8C of Ind A% 101 requires-an enkity to assess dassificatson of financiad aszets on the basis of facts and droumsances exsting as on the date of
trangitian, Further, the standasd parmiss measuramsl of financial aasets stotunted at amartined ool Dased om Tacts and Circumstianoad exivting ol the

dafe of transition il retrospectse application i3 impracticable.
Arcordingly, the company has cetermined the classification of financial assers based on facos and droumstances thar axi on the date of transiton,

Impact of Transition to Ind A%

Thar 1pdlgwing is & sumimary of the effects of the differencas betaven Ing A5 s Irdien GAAP an the Comprnys borEl gy shardhalders’ fundy @nd
prafil and lesd Tor the Medncial periods préviously reparted under Indin SAAP following the dite of ransticn to Ind AL




MATHMALL GIRDHARILALL STELLS LTD
CIN: UZFL01WE1984PL002A271

36.3.1 Recomciliation of equity as at date of tramsithon [1st April 2016}

HNotbes to Flnanclal Statemsents a5 on end for the year ended 3151 March, 2018

Part|owlan Rlgs Mot Na. Previous GAAP® Adjustment Imd &5
AERETS
NON-CURRENT ASSETS
Property, Mlant a=vd Equipmens b 2 500.32 - 2,E00.32
Fimamcial Assets
inuBELMants a TH,180.01 {741.54) TTAIROT
Total Non Cuerenit Astet B0, 7033 [741.04) AQO3R.3%
| CLUBPENT AS5ETS
Inwericries C 1,638.54 = 12854
Firarcial Afsats
Trade Receiyehiles BEE. TS (B.E7) a2
Cash and Cash Equivalents 2.057.30 . 2057.30
Lecuaes 5041251 - 041181
Other Frpncinl fuoets b - 1TETS
Current Tax fissety 530.48 - 53088
Total Current Assets 55, 773.07 [Bbrf|  55,0E4.40
Tatal Azsats 116.551.40 {78061} 158 )
COLATY AN LIADILITICS
EQLATY
Eqquity Share Caplbsl & 000.00 - 8, 00000
Oty Equaly a3 30E TR (AR5.05) 21059
Equity antributable to the cwnars W7.00%. TR (&09.04] 06,510,609 |
LIABILITIES
WOM-CURRENT LIAMUITIES
Duferred Tax Uabilities {MNet) i - (251,53} [£51.53)
Nan Cunnent Liability - [X51.52) [Z51.521
CURRENT LIABILITIES
Financial Llanities
BErrowengl 33,9%5 .55 - I3 9%5 55
Trade Paysbies

Cifweer Financhal Uakdlities
Cmhar Current LishiBties

Current Lishility

Total Equity and Liabilities

* The previcus GHRAP Fgures Bive Besen redpsdiBed 10 conform 1o Ind AS presentBlion reduirersanls o (e purpedses of this note,
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MATHMALL GIRDHARILALL STEELS LTD
Cid; URT101WE10847LC03E2T]

Motes to Financizl Statements as on ard for the yeer ended 31st March, 2018
36.3.2 Reconclligtion of squity as ar 3152 March 2047

Particulars Refer Mote Mo, Previows GRAR® Ell.ﬂtl‘nlﬂ Imd AS
ASSETS
WON-OURRENT ASSETS
Property, Plant and Equipment B 2405 18 - 2.435.18
Financial Afeets
Investrmanti L] 75 818.52 3454 75 B340
Toasl Mon Curnent Asset TRy ) 78,289.69
CUHBENT &S5ETS
Inwentories g 162854 - 162854
Finanicial Agsets
Tracks Recehvibies 557.20 -IB.EI] 95753
Cash ond Cask Equivalents 031,88 - 031,82
Loans 51,55%.23 £1,555.11
Qther Fnamncigh Assery Az - llﬂaﬁ]
Total Current fssets 17621 {98.67]] 7,266.54
Totol Suwels 158 L FEs ) L, e
FEQRLITY AND LIUSILITIRS:
ECRLITY
Equity Share Capital o000 00 . 500000
Qrher Equity 100, H54. 532 LR LLLLS S Y
Equity attributable to the owners 105, A54. 82 B G 105, 950,80 |
LUABILITIES
NON-CURRENT LLABILITIES
Dederred Tax Linbimies [Met) d - [58.71] [S5LT1)
Mon Current Liability - |58.71} 1835.71}
CURRENT LIABILITEES
Financial Lakilities
Berrowings TE02%04 - 26,029 4
Trade Payables - . .
Dthar Firargial Labilicies 175241 = 171241
Cursent Tak Liakalities 7h6.61 £ TeE A1
Ot Cuprrend Liabilites 114803 - 1.148.0F
Current LIH:II|I'I:“|I 29 676,08 - 28 gre09
Totsl Equity and Liakilities 30.91 .27 3

* The provious GAAF figunes have been reclassified to conform to Ind AS presentation reguisements far the purpases of this note,




MATHMALL GIRCHARPLALL STEELS LTD

Cifd: UZTIDVWELSB4PLOOEEETL
Motes to Finenchl Statements a2 on are far the year ended 1191 Masch, 3018
146.5.§ Reconc@ation of total comprehenshve income for the year ended 31 March 2017

Particulars Refer Nate No. Pravicus GAAP® Adjustrman Ind AS
IMCOME
Revarwe from Operations = -
D e 10,485.54 . 101,485 54
Tatal Incomss |A) 1049554 & 110,495.54
EXPENSES
Employes Benefits Expense SO0 - S0
Finance Casts 1,457.30 . 1,45%7.10
Depreciation and Amartsstion Expende 154,14 - 154,14
Crther Expenses Ti7.35 1,00 Ti8.36
Total Expenses (8] 2.408.59 1% 246560
Frofit belore Exceptional Hems and Tax (&:-8] ;‘QEE 11 I;EEE.H
Ewepliifial Mams
Frofit befors Ta Fllh,tin -:1.&:-]1 B804
Tan Eapeiine.
Currant Tai 1,519,437 . 151944
Deferred Tax d - (a024] {a0.24]
Prodit for the yesr £,507.52 3524 E,545.75
Dthaer Comprehershve Incomss
tegenig Chiat waill not b reclassified o peradit ar hgws
Bemeaswrament of defined benefit plan - - LR THLER
Imcome Tax relating 1o these iams d . [232.05) {232.05)
Othar Comprehonsive Income Tor tha Year [Net of Tax| £ 544.83 54453
Tatal Comprehensive income for the period 550752 SH4.07 709158
Reconcilistion of Total Equity
g an Fist iz on 1ak April,
Parti v
culars Befer Note Mo Sk 0T e
Total Equity as per previcus GAAP 10%5,859.53 ¥7 309,78
Addf [less): Adpestments for GAAR differemce
Effiect o Tair valiation of Firasdial Assets a 34,54 {7a1.54]
EMect of athers {9.57] |2ET|
Tax agpastment on Ind A5 adjustment d 56,82 24554
Tedal Egaity as per Ind A5 10 a1 95,808.01
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NATHRALL GIRDHARILALL STEELS LTD
CIN: 7101 WE1084FLC0AE2T]
Motes to Fnancial Statements as on and for the year ended 31st March, 2018
Deferrad Tax

Indian GAAP raguires deferned tax accounting wsing the income statement spproach, which focuses an differences between tawsble profits and
poiounting prafits for the perisd Ind A 12 sequires entities (o actousl Tor delerred taaad uding the belance shesr approach, which facuses an
temporary differences between the carying amaunt of an asvet or Hakility in the balance sheet and its tax base. The applicatian of ind A5 12 spproach

has redulted in recogrition of defarned tan o onaw temporary differences which was nog reguingd undar Indian GAAR,

In addition, the varicus transtional adjustments lead to different tempaorary differences. According to the accounting polices, the ocompany has ta
aofown far suth diMarances,

Wnder previous GaAF, there was no concept of ather comprehensive income. Uinder Ind A5, speciflied items of income, expense, gains, or losses are

raguinad £ ba prasaniod In cther comprohanskae inooms.

Betained Earnings

Betained earnings as at April 1, 2016, where applicable, has been adjusted consequent ta the abowe ind A% trans®ion adjustments.

Fair Waluss Maasura mant
Categories of Financial Assets B Financial Labties a ot 3150 March 2018 #nd 3188 March 3017
I A8a1 harch 10 1st March 2017
Partaulars fAmortioed Amortieed
TRL (4 ] FYTPL FVOD
cost cost
Financiad Assas
It
- Equity Instrumesnty 175, 164.594 . T ARA40 &
Trade Recehables s 1.0ag09 - 85753
Cash and Cash Eguivalents - 1682461 - 2,031,832
Lezans to Employess = = = -
Loans bo Heleted Parties - 3,501 0 . 3,E52.52
Loans to Companies) Frm - 4240343 - 4T 903,71
Sacurity Caeposita 2 5 = =
Qthar Finandial Asbets = g Ass Lh . 105342
Total Firancal Assots 17%5,16£.99 SEERD.6F 7585346 55,638.00
Financial Liakilitias
Barrreraiings - 105452 38 26,009.04
Trade Payables . s s
Othar Frmncisl LDNgies - 16,075 B8 - 171241
Tedal Financial Liabditses; - 119 9R2.56 - z:'!m_u
fix ok 1st April 3016
Amartized
Particulars
FUTPL FWaIc cast
\Financial fssets
Investiment
- Epuity Irstruments TTAIR0T £
Tracke Becervables - B5&.12
Cash and Cash Eguivalents = 053,30
Loans to Emplcypas = a
Liang to Related Parmies - 348404
Loans to Companies’ Firm - 4692877
Sacurify Dapasity - .
Qthes Finandal Aets . s )
Total Financial Aszets TT.A38.07 53.604.92 :
Fimancial Lakifigies
Barroeings s 33.935,55
Trade Pavablas ' .
Oty Finmncial Libikties - lan7Ea |
Total Financial Liabilities - - 35,344,484
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HATHMALL GIRDHARILALL STEELS LTD
Cifd; U2T101WR10840LCOIRITL
Motes to Financlal Statements as on amd for the year ended 31st March, 2018

38 Fair Values of Financial fssets and Flrenclal Lishilities messured 81 Amortised Cost
38.5 The foflowing is the comporson by dass of the carrying amownits and Fer value of the Company's finandal indtramers thal ane meéagered 31 amartized

319.1

araH
313t March 2018 315t March 2017 25 Apr 2016
P Carrying Amount| Fair Vale | Carrying Amoumt | FabrValee | Carrying Amount|  Fair Value
Financial Assets
Trace Becelvatles 1,098.08 1,098.08 957,53 95753 BSE.12 BSE.12
Cash and Cash Equivatents 1,682 61 1,682,651 20142 2,031.82 2,087.30 2,057.30
Loans to Employess > - X = ’ -
Loans to Reiated Parties 3,821.00 382100 3,65252 3,652.52 3AB404 3,484.04
Loans to Comparves/ Firm 4240942 azataaz 4750271 a7.802.71 46,920.77 4692877
Security Deposits " ; . : : ;
Other Finarcisl Assety 9,855.55 8,855 55 108342 1,093 42 275,75 276,75
Totad Financial Assets G855 58 G885 59 SREER00 | 85 GER.0O 53604 0§ 5160458
sinancial Listilities
Barrawngs 1oxasies|  10395%s8 26,029.04 26,029.04 33,93658 13,936, 55
Trade Payables = = 3 =z > -
Dt Financial Uiilties 15,129,88 16,0179.88 171241 171248 1.407.88 1407 B0
Total Financial Liabilities]  119,98256 | 119,982.56 27,7445 27, 74145 3a4.48 35,344.44

The management aseeserd: that the fair valies of rash and mash equivalents. trade receivables. trade pavables: short tem borrowings, and other
Financial lebinias approximates thelr cirying amounts langely due 10 the ghorl-term maturithes of thess mstruments.

For Finangial assats and Eabdities that are measured at fair valug, the carrying amounts are equal bo their fair vakies.

Tha dair value of the finencal assets and finardial lisbilies B mcleded ot the smownt 8 which the instruments oould Be exchanged in & cument

transaction between willing parties, other than in a forced or liguidation sle.

Fair Vahoe Wierarchy
Finar<ial instramenit

The following @re the judpemants and eximaies made in determining the fair walues of the Pnendal instrumaents thar are (a] recognized ard maasured
Bl Tair walie and {B) meapaned B0 Bmortiged oot pad 10 whach fair valus gre disclosed in the irandial statementd, To provide 0 indication bboul the
relabdity of the mputs wed m deterrmnining fair value, the company has dassified I&s financlal instruments into the three levels of fair value
maaiurdmant &5 presoribed weder e nd A5 113 "Faer Valug Measuramsent”, Aa explanation of esch level Ioflows underrsath 1he bl

Axnaty and Liabaivs measared at Fair Value - recuning Tair value measarements
Azt 315t March 2008 and 3152 March 2017

315t March 20 i
Particul
= Lovel 1 Larvel 2 Lol 3 Laval 1 Lirviel 2 Lawad 3
Fimanchal Asieis
ISt
+ Equity Instruments 3,385.47 171, 77947 3,67ES99 - 7217447
Todal Finarszial Assats 3,385.47 - 171, TTaAT 367890 - R iTa AT
iz a1 138 Apeil 2008
[ Pasticulars Lawal 1 Laval 2 Larval 3
Financial Assats
ivestment
= Equity Instruments 4,108.23 - 74.320.66
Tirtad Finantial Assets 3.109.22 - FLR N LUR




MATHMALL GIRDHAAILALL STEELS LTD
CIM: UETIDIWELSBAFLIDIRITL
Noted 1o Finencial Statements as an and for the pear ended 18t March, 2018

I Doving the year ancled March 31, 3018 &nd March 31, 2017 there aoe ma tracsfers between level 1, level 7 ard level 3.
3.3 Explanation to the fair value hierarchy

The Company measures financial instruments, sach &5, quated irestrrants at fair value at each reporting date. Fair walue is the price that would e
racived to sell an assel oF pakl 1o trensler & lishibty inosn arderly tracesction Detessen marks] partidipants #1 the measurament date. All assets and
lighiizies for which Fair vatue is measured or disclosed in the finandal statements ane categorised within the fair vafue hieranchy, described a8 Tolons,
based om the lowest leved input thiat |5 signifacant 1o the fae value measaremant as a whola:

33.3.1 Lawed I Lawad 1 Regrarchry inchudes Finandal instruenments measured using quoted prices, This ingugdes Bied aquity instrumants, traded bands and

mutiaal Funds thet hive quoted price. The fair value of all egusty instruments (induding bonds] which are traded in the stock gnchanges is
walued using the clasing price as at the raparting perasd, Tha mutusd funds are valaed using the dosing NAW.

39.3.2 Lavel 2 Thie Tair value ol financil instruments that sre not trsded in an sctve merkst (Tar smmple, traded bands, oves-the-owrter derkatives) s

determined using valuation technigues which maximise the use of obserable market data and rely as Sttle as possible an entity-specfic
relimativn |F sl slgnifiennt apies paqidean pe Fale ushis &7 nikeimast ar nhianable 1k leaksimast b9 leeliiend in lsupl 7

F.55 Level 3 IF pree or more of the signifscant inputs s not based on observable market dats, the Instrument s included in lewel 4 This & the case Por

urlisTad aguity sRouritias, contingent Corsilerstion gl uded n el 3.

Financial Risk Management Dojective [Ind A5 107)

The Company’s principal financial Eabdities compeises af borrowings, trade and sther peyables. The Campany's linendal assets comprises of trade and
ather regeivablies, kans, invesbments and cash cash equivalents that derive directly from its operations

Financlal manapemans of the Compary has been recehing sttantion of the top menagement of the Tompany, The managemant confiders finance as
the lilefine of the business and therefore, financial managemssnt is crried cut metiosdously on the basis of detailed management informetion systems
and ropodts at perodical intersals axterding Troe daily reperts o long-term plans. Importance & faid on Bguidity and working capital management with
# wiew bo reduce over-cependernce on borrowings and reduction in interest cost. Various kinds of finandal risks and their mitigation plans are ag
follows:

Credit Hizk

Credit risic is the sk that caunterparty will not meet it abligeteons leading o financisd bosg, The Company had gn eabiished cregiy palicy and & cradic
review mechanism. Credit exposune s undertaken only wth lege reputed business houses-and with no history of default against payments. Based an
the business model, macro economic enviramant of The busingss and pasl trenis, the managemen| s determined nll percentage for any dass of
financial asser under prpacted cnsdit I,
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NATHRALL GIRDHARILALL STEELS LTD
CIN; LIZT101Wa1089» LCoaEa Tl
Motes to Flrancal Statemants & on and for the yvear ended 315t March, 2018

The Company determines its liguidity regamement in the short, medivm and long terme This is dore by drawings wp cadh Porecast for short merm and

|z RRrm Nea,

Tre Company manage ity Bguidity risk im a manner 50 &5 to maed its normal financal abligaticns without any significant delay or stress. Such sk 15
rmingped through ensuring gperatisnal cas Now wide at the deme tme mamtaining klequate cash and cagh aguivalent position

ABE1 Maturity Antysis far rencial latiliies

The fofowing are the remaining contractual matanties of financal liabiltles as at 315t March 2018

a bieulars Ot Damiarsd "":::‘:::i & rnonths (o 1 year | More than 1 year Total
Borrowings
Tarrm foar fram Oitfers = 30,000.00 30,000.00 10 00000 II}IM.ME
Loans repiyalle on demand 100,552 60 - - - 103,952 &R
Short 1o m hogn - - 2 i o
Trade payabies - a u 3 .
Otk Financial Babilithes 1,670 88 - - - 1,629.B8
Total 105,582,560 30,0040 050 30, 00000 1RO, 000,00 3‘5..5!-?55'
b The lolowing are the remaining contractual maturities of financis! Habilites as at 313t Manch 2007
O Darsand Uazs than § & manths to 1 year | AWaore tham 1 year Total
manths
Borrowings
Term lcan from Cthers - &0,831.33 44 283 33 254,503.33 | E-H!HB;'H
Lagns repayable oo demacd 26,009 04 - - - 26,029.04
Short tarm ioan “ " . ¥ .
Triade payabies - = . - .
Crther fnancial liablites 171241 - 2 : L,718:41
'I'ut-ll[ 27, 741.45 50,833.33} 44 583.33 254,583.33 367, 78144
£ The rﬂl'-'l'l'lmﬂ arg e remaining contractual maturiies of rgsdial Babdities as a1 I April 2016
Partienn @n Demand essthan B | g ety i 1 i | WO thawy 4 yair Tatsl
manths
Burruwings
Terrm feam from Cithers . 29.166.67 51 25000 2IT G167 5 534
| iaiis |I"j|d|p|“1-|rli|r||l'|4-||| gl G340} s i |56, 063.45%]
Shirt beern lasn 3 100,00 00 . | 0, a1, 4
Trade payabies . = - N -
Criige Fingniial Bakditias 1,407 53 - . - 1,407.89
Total 5.5 10657 51 1T S16.67 Ba 1.7
40.3 Market Rish

Mariat risk is the risk that che fair velie or Tutuse cash flows of & linancial instrumsst will Nictuste becams {lrw in market pricas. Mareay rigk
tomprises thres type of risks: Foreign Exchange Rish, Interest Rate Risk and Dther Price Riskc

A3, Foreign Exchangs Risk

Foreign Exchange Risk i the exposune of the Comgany 1o the potentiad impacs of movements in foreign exchange rates. The management has assessed
that exgasurs of the Company in fareign turrency at the end of the year is Ra K (2017 Rs, Nil, 2016 Re, N




NATHMALL GIRDTHARILALL STEELS LTD
CIN; IIT101WE1DAAPLC0AEZTL
Hotes 1o Fmancial $Statements as on ard for the year ended 31st March, 2018

#0.3.2 Interest Rate Risk

ai

The Campany is emposed o risk due to interest rabe fluctuation on fong berm borrowengs. Such bormowings are based on fsed 85 well a3 flosting interest
rate. Ird@rast rata risk I5 datermingd by current markat intesast rates, projected debt sarvicing capability and siow an future inbersst rate.

The Campany is alsa exposed to interest rate risk on surplus funds parked in fived deposits and foans. To manage such risis, such irestments are done
gy loe ghort duratani, in hing wah the espected husingd regquirements lar sich funds

Exgfure 10 inferest /e ri

Particuiars 31wt March 3018 3138 March 2017 st 16
Frapd Rabe Iratrumnents
Finandal Assets A7 403 &3 47,902.71 £6,928.77
Financial Lisbiltiag - - -
-ﬂ&-ﬂ-ﬂlﬂ -1-7;!]‘171 ngilﬂ?
Variakie Rate Ingtrumanty
Finsncial Axssts - - .
Fancinl Lishilities EQEI.EH Eﬁlﬂ!m !ﬂ%!ﬂ-ﬂﬂ
A SR e =—‘-3m“é

Capital Management

The Company objective 1o manage its capital is to ensure continuity of business while at the same time provide reasonable retuns (0 #s vanous
irakeholders but keep assoriated costs under comral. In order Ee achieve thiy, requiremsnl of capital B reviesad pericdcaly with refersnce 1o
apersting and business plans that take into acoount capitsl expenditure and strategic Investmsents. Sourcing of capital is done throogh judiccus
combination of aguityfintemal aiorugly amd bosrcraingd, both shart Derm aod long tesm, Net dabe [total Barngwings lags invastmsets and cash and cash
equivalents) Eo equisty ratio is used to monitor capital,

| Particulars i1 Msrch 3018 183 Pelarch 201% st April 2016
[Pz Dbt 73 BS54 BE 51 85614 (@5, 558 53]

|rmlrgu[t'_r 115,974,566 105,539,850 56,EL0 59
Met Dbt 1o Eguity Aatio 063} {0ug) [0L.47]




MATHMALL GIRDHARILALL STEELS LTD
CiN: UZ7 10 WE198APLO03E2TL
featas to Fimancial Statemsents as on and for the year anded 315t March, 2018
Tradi Recaivables

Trade recerabies are conssting of & lenge number of cucemers, The Compary has oredit avahaation policy Por each customser and baged on the
wvaluatian crodit limit of sach customer |3 defined.

The Company &ssesses at sach date of balance shaet whather a finandal asset or a group of finandal assets & impaired. ind AS — 109 reguires expected
eredit loises 19 be megiured tHiough B loss allcwance. The comgaany reccgnizes Gfefime eepechid s Tor all ConIFacT AE5eTs lﬂl# or all trace
recetwables that do not constitute 8 Fnendeg transacticn, For 8 ather firdnoal asests, svpected credd cases are mediuned ot &0 amount eguad to 1R
12 month expected cred® losses ar at an amount equal to the e tme expected oedd losses IF the oredit risk on ihe financial aszet has increased
signilicantly sirse initial recagnitsan,

s at Jist March 2006

& monthsto 1
Apeing Schedule .I-rnnrrlhi year 1 yocor te I yeor | 2 yoars to 3 years Above 3 years Total ]
izross Carrping Amcant BA7 - - E - BET
Expected Loss rate LO0% 150 L00% 250 3.00%
Eapuifuil Crec Lok F] - - B . 5
Mg oak 31sE Mareh 3017
B otk to 1
p— E-rmnTl oy 1 ywar bo 2 year | 2years 1o Jyears | Abowe 1 yesrs Total
|Gro=s Carrying Amount 967 & 5 - - 267
IEmnEhEd Loss rate 1.00m%, 1.50%] 2.00% 2.500% R
|Expected Credit Logs 10 S . . : T
As at 31st March 2018
B imanths fe 1
l-ﬂ"‘s P B mangks ERE 1 yaar 9 2 year | 3 yeacs ta 3 years Above § years Taotal
Grogs I:-arrprl! Arsaunt 1.109 - - - - 1,106
Expescted Loss rate 1.00% 1 50% 2.00% 1 50% I00%
[Expected Credii Loss 11 - - . = 11

Loans, Otfyer Francial Assets and Other Assets inchude certain overdue ard urconfirmed balanoes. Howewer, in the opinion of the management, these
TUTTRNE 355e1s would, in tha ardinary course of business, realize the vakie staed i the accounts,

Preigust GAAR figures hawe Been recdadifiadfregrouped to condirm Lhe presentdlion requirements urder IND AL and the reguirerments laid down in
Cowiskan-8 of the Schedule-ill of the Compandes Act, 2013




